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General!Q!&!A!

!
Western!Climate!Initiative!
!
Q:!What!is!the!Western!Climate!Initiative!announcing!today:!
"#$!%$&'$()!*+,-.'$!/),',.',0$!1%*/2!3.(')$(&!'45.6!.))47)8$5!'#$,(!9(494&$5!5$&,:)!4;!.!($:,4).+!
-.(<$'"=.&$5!8.9".)5"'(.5$!9(4:(.->!!"#,&!9(4:(.-!,&!.)!,-94('.)'!84-94)$)'!4;!.!84-9($#$)&,0$!
($:,4).+!$;;4('!'4!($578$!'#$!94++7',4)!'#.'!8.7&$&!:+4=.+!?.(-,):!'4!!@!9$(8$)'!=$+4?!ABB@!+$0$+&!=6!
ABAB>!!
!
Q:!!What!are!the!market!design!elements!being!released!by!the!WCI:!
"#$!%*/!3.(')$(&!.($!($84--$)5,):!.!-7+',"&$8'4(!8.9".)5"'(.5$!9(4:(.-!'4!($578$!'#$!94++7',4)!'#.'!
8.7&$&!:+4=.+!?.(-,):!'4!!@C!=$+4?!ABB@!+$0$+&!=6!ABAB>!"#,&!9(4:(.-!,)8+75$&!'#$!;4++4?,):!5$&,:)!
9.(.-$'$(&D!

! E!+,-,'!4)!'#$!$-,&&,4)&!;(4-!.++!-.F4(!&47(8$&!4;!:+4=.+!?.(-,):!94++7'.)'&G!!
! /)8+75$!7)5$(!'#$!8.9!.++!$+$8'(,8,'6"($+.'$5!$-,&&,4)&H!,)8+75,):!'#4&$!.&&48,.'$5!?,'#!

$+$8'(,8,'6!,-94('$5!;(4-!47'&,5$!'#$!%*/!9.(')$(!F7(,&5,8',4)&G!!!
! I)&7($!'#.'!.++!($:7+.'$5!$)',',$&!7&$!.!84)&,&'$)'!($94(',):!-$'#454+4:6G!.)5!!
! J,',:.'$!$84)4-,8!,-9.8'&!4)!84)&7-$(&!.)5!($:7+.'$5!$)',',$&!=6!.++4?,):!;+$K,=,+,'6!,)!

#4?!.)5!?#$)!'#$!($578',4)&!.($!-.5$!1$>:>H!=.)<,):!4;!.++4?.)8$&!.)5!'#$!+,-,'$5!7&$!4;!
4;;&$'&2>!!!

!
Q:!!How!was!the!WCI!market!design!developed:!!
"#$!($+$.&$!4;!'#$!%*/!5$&,:)!($84--$)5.',4)&!,&!'#$!87+-,).',4)!4;!!L!-4)'#&!4;!$K'$)&,0$!.).+6&,&H!
&'.<$#4+5$(!84)&7+'.',4)!.)5!5$+,=$(.',4)!=6!'#$!%*/!3.(')$(&>!%$!?,++!84)',)7$!'4!84)&7+'!?,'#!.)5!
&$$<!,)97'!;(4-!'#$!=(4.5!(.):$!4;!&'.<$#4+5$(&!?#4!84)'(,=7'$5!'4!'#,&!9(48$&&>!!!
!
Q:!!What!are!the!next!steps:!
"#$!($+$.&$!4;!'#,&!8.9".)5"'(.5$!9(4:(.-!5$&,:)!-.(<&!'#$!87+-,).',4)!4;!!L!-4)'#&!4;!$K'$)&,0$!
.).+6&,&H!&'.<$#4+5$(!84)&7+'.',4)!.)5!5$+,=$(.',4)!=6!'#$!%*/!3.(')$(&>!"#,&!9(494&.+!?,++!)4?!=$!
;7('#$(!5$0$+49$5!=6!$.8#!%*/!3.(')$(!?,'#!'#$!4=F$8',0$!4;!'.<,):!'#$!&'$9&!)$8$&&.(6!'4!,-9+$-$)'!
'#$!9(4:(.->!!
!
"#$!',-$+,)$!.:($$5!'4!=6!'#$!%*/!3.(')$(&!,&!'#.'!$.8#!?,++!=$:,)!($94(',):!$-,&&,4)&!,)!AB!!!;4(!
$-,&&,4)&!'#.'!4887(!,)!AB!B>!!"#$!;,(&'!9#.&$!4;!'#$!8.9".)5"'(.5$!9(4:(.-!?,++!=$:,)!4)!M.)7.(6!!H!
AB!AH!?,'#!.!'#($$"6$.(!84-9+,.)8$!9$(,45>!!"#$!&$84)5!9#.&$!?,++!=$:,)!,)!AB!@H!?#$)!'#$!9(4:(.-!,&!
$K9.)5$5!'4!,)8+75$!'(.)&94('.',4)!;7$+&!.)5!($&,5$)',.+H!84--$(8,.+!.)5!,)57&'(,.+!;7$+&!)4'!4'#$(?,&$!
840$($5!,)!'#$!;,(&'!9#.&$>!
!
Q:!!What!emissions!sources!are!subject!to!the!cap!under!the!WCI!agreement:!
"#$!%*/!8.9".)5"'(.5$!9(4:(.-!840$(&!'#$!+.(:$&'!&47(8$&!4;!$-,&&,4)&!;(4-!$.8#!&'.'$!.)5!9(40,)8$H!
,)8+75,):!$+$8'(,8,'6H!,)57&'(6H!'(.)&94('.',4)H!.)5!($&,5$)',.+!.)5!84--$(8,.+!;7$+!7&$>!!
!
Q:!!How!will!emissions!allowances!be!distributed!under!the!WCI!agreement:!!



A!
!

I.8#!%*/!3.(')$(!F7(,&5,8',4)!?,++!#.0$!.)!$-,&&,4)!.++4?.)8$!=75:$'!7)5$(!'#$!8.9".)5"'(.5$!9(4:(.-!
'#.'!,&!84)&,&'$)'!?,'#!,'&!F7(,&5,8',4)"&9$8,;,8!$-,&&,4)&!:4.+!;4(!ABAB>!I.8#!3.(')$(!#.&!'#$!;+$K,=,+,'6!'4!
5$8,5$!#4?!=$&'!'4!.++48.'$!,'&!.++4?.)8$!=75:$'!?,'#,)!,'&!F7(,&5,8',4)>!!
!
N4(!,)&'.)8$H!.!3.(')$(!847+5!O:,0$P!.++4?.)8$&!'4!'#$!$-,''$(&!49$(.',):!?,'#,)!,'&!F7(,&5,8',4)H!
O.78',4)P!'#$!.++4?.)8$&!'4!?,++,):!=76$(&H!4(!9(40,5$!;4(!&4-$!84-=,).',4)!4;!'#$!'?4>!"#$!%*/!5$&,:)!
8.++&!;4(!.!-,),-7-!.78',4)!+$0$+!4;!!BC!.'!'#$!&'.('!4;!'#$!9(4:(.-H!,)8($.&,):!'4!.'!+$.&'!A@C!=6!ABAB>!
I.8#!F7(,&5,8',4)!-.6!.78',4)!.!#,:#$(!9$(8$)'.:$!,;!,'!&4!8#44&$&>!/)!.55,',4)H!'#$!%*/!3.(')$(&!#.0$!
.:($$5!'4!7&$!.!94(',4)!4;!'#$!.++4?.)8$!0.+7$!;4(!97(94&$&!?,'#!($:,4)"?,5$!=$)$;,'&H!&78#!.&!$)$(:6!
$;;,8,$)86!.)5!+4?"8.(=4)!'$8#)4+4:6!5$0$+49-$)'>!
!
Q:!!!How!will!compliance!be!determined!under!the!WCI!agreement:!!
"#$!=$5(48<!4;!.!8.9".)5"'(.5$!&6&'$-!,&!.!(,:4(47&!$-,&&,4)&!($94(',):!($Q7,($-$)'>!"#$!($:7+.'$5!
&47(8$&!.($!($Q7,($5!'4!$)&7($!'#$!5.'.!.($!.887(.'$!.)5!84-9+$'$>!I.8#!%*/!3.(')$(!?,++!($Q7,($!'#,(5!
9.('6!0.+,5.',4)!4;!($94('$5!$-,&&,4)&!;(4-!$)',',$&!.)5!;.8,+,',$&!'#.'!?,++!=$!,)8+75$5!7)5$(!'#$!8.9>!!
!
"#$!%*/!.:($$-$)'!,&!84)&,&'$)'!?,'#!9($0,47&!?$++"5$&,:)$5!8.9".)5"'(.5$!9(4:(.-&!'#.'!#.0$!#.5!
84-9+,.)8$!(.'$&!4;!40$(!RR!9$(8$)'>!E'!'#$!$)5!4;!$.8#!84-9+,.)8$!9$(,45H!;.8,+,',$&!.)5!$)',',$&!?,'#!
$-,&&,4)&!.($!($Q7,($5!'4!&7=-,'!'#$!&.-$!)7-=$(!4;!$-,&&,4)!.++4?.)8$&!'4!'#$!:40$()-$)'!.&!'#$!
$-,&&,4)&!'#$6!#.5!57(,):!'#.'!84-9+,.)8$!9$(,45>!/;!'#$!;.8,+,'6!4(!$)','6!54$&!)4'!#.0$!&7;;,8,$)'!
$-,&&,4)!.++4?.)8$&!'4!840$(!,'&!$-,&&,4)&H!.!O9$).+'6P!4;!'#($$!.++4?.)8$&!?,++!=$!.&&$&&$5!;4(!$.8#!4)$!
'#$6!.($!&#4('>!
!
Q:!!What!are!offsets:!How!are!they!handled!under!the!WCI!agreement:!
S;;&$'&!.($!($578',4)&!,)!:($$)#47&$!:.&!$-,&&,4)&!;(4-!47'&,5$!4;!'#$!8.99$5!&$8'4(&H!&78#!.&!;4($&'(6!
.)5!.:(,87+'7($>!S;;&$'!8($5,'&!-.6!=$!7&$5H!9(40,5$5!'#$6!-$$'!(,:4(47&!8(,'$(,.!'4!$)&7($!'#.'!$-,&&,4)!
($578',4)&!.($!($.+H!0$(,;,.=+$H!&7(9+7&T.55,',4).+H!9$(-.)$)'!.)5!$);4(8$.=+$>!!S;;&$'!8($5,'&!-.6!=$!
'(.5$5>!!"#$!%*/!9(4:(.-!+,-,'&!'#$!7&$!4;!4;;&$'&!;4(!84-9+,.)8$!97(94&$&!'4!$)&7($!'#.'!.!-.F4(,'6!4;!
'#$!($Q7,($5!$-,&&,4)!($578',4)&!,&!.8#,$0$5!,)!'#$!&47(8$&!840$($5!=6!'#$!8.9".)5"'(.5$!9(4:(.->!!


